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Furniture Industry Overview

The size of the U.S. furniture market is expected to increase by a 4% CAGR from 2022 — 2026.

Overview
The rapid expansion of the real estate sector, growing popularity of eco-friendly furniture and lifestyle changes are driving growth in the U.S. furniture industry.

The market is dominated by the residential furniture segment, which accounts for 65% of total U.S. furniture sales. Living room furniture is the most popular category,

followed by bedroom and kitchen furniture.
While rising costs of capital are depressing housing starts, the residential market in North America is forecasted to grow in the long run due to projected increases in home

L
renovations. Furthermore, companies investing in pre-furnished offices for hybrid workplace environments are driving growth in commercial furniture.
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Furniture Antidumping Policy Overview Ze

Numerous antidumping petitions have been filed in the U.S. to enforce duties on underpriced furniture imports, and the U.S. government has
responded by instating antidumping policies

Policy Overview and Recent News

= U.S. antidumping duties exist to raise prices on underpriced foreign imported goods to enable local American businesses to sell its products at prices they believe
represent fair market value

— In the U.S,, businesses are free to file petitions with the U.S. Department of Commerce and the U.S. International Trade Commission to impose tariffs if they believe
competing importers are charging below fair market value and do so often in the furniture manufacturing sector

— If the competing importers are found to be undercharging, the U.S. Department of Commerce and the U.S. International Trade Commission will enact antidumping
policy to enforce tariffs on the imported goods found to be priced below fair market value

— The duties are known as “antidumping margins” and can vary by both country and importer

Furniture-related antidumping petitions and policy determinations have most recently been made on both wooden furniture and mattress imports from several countries:
= January 4, 2005: The U.S. Department of Commerce first published its antidumping order on wooden bedroom furniture from China

=  March 19, 2021: The U.S. Department of Commerce determines antidumping margins ranging from 2.22% - 763.28% on mattress imports from Cambodia, Indonesia,
Malaysia, Serbia, Thailand, Turkey and Vietnam

= January 3, 2022: The U.S. International Trade Commission determined in its sunset review that “revoking the existing antidumping duty order on imports of wooden
bedroom furniture from China would likely lead to continuation or recurrence of material injury within a reasonably foreseeable time.”

— As such, the existing order, first instated on January 4, 2005, on imports of wooden bedroom furniture products from China remained in place

= July 29, 2023: Ten U.S. mattress producers, Brooklyn Bedding, Carpenter Co., Corsicana Mattress Co., Future Foam, FXI, Kolcraft Enterprises, Leggett & Platt, Serta Simmons
Bedding, Southerland and Tempur Sealy International, and two unions, International Brotherhood of Teamsters and the United Steel, Paper and Forestry, Rubber,
Manufacturing, Energy, Allied Industrial and Services Workers International Union have filed antidumping and countervailing duty petitions with the U.S. Department of
Commerce and the U.S. International Trade Commission against mattresses imported from 13 countries

— Countries of import include Bosnia and Herzegovina, Bulgaria, Burma, India, Indonesia, Italy, Kosovo, Mexico, Philippines, Poland, Slovenia, Spain and Taiwan

Sources: Fuld & Company, United States International Trade Commission, Federal Register, Furniture Today 3



Furniture M&A Deals 2‘

Date Target Buyer EV / Revenue EV / EBITDA Target Description
A Ki )
Mar-23 % ﬁg?r?aﬁgna HNI 0.8x 8.5x Engages in the manufacture and sale of furniture products
Oct-22 lnSCC[pe H U K 0.5x NM Manufactures office furniture and wall products in the United
Parformanca Fising States and Canada

May-22 &HALC AN Steebase 1.9x NM Designs, manufactures, and markets customized office furniture

RESOURCES

Oct-21 Vicca rbe Steebase 3.4x NM Manufactures contemporary furniture for collaborative spaces
Jun-21 BEQGS 0.3x NM Manufactures and distributes timber furniture

Apr-21 Kno" M|"erKn0" 1.8x 14.4x rDeessiLg;nst,i;T:S:l:;ztrl;res, markets, and sells commercial and
Nov-19 Blue Group Hold Co 0.02x NM Distributes bedding, bed, and related furniture products
Sep-19 Wood Export OU 0.03x NM Focuses on production and wholesale of furniture

Jun-19 FFL Holding AG Meijia Ir::\;estment 0.6x NM ?uersnei::: and development, manufacturing, and sale of office
Jul-18 STITCH INDUSTRIES L A a B O Y 1.9x NM Manufactures and sells custom and mid-century modern

upholstered furniture

Sources: Fuld & Company, S&P Capital 1Q, Pitchbook



Furniture M&A Deals (cont.) A‘

Date Target Buyer EV / Revenue EV / EBITDA Target Description
un-18  Smith System“‘“ Steebase 1.8x NM Designs, manufactures, and sells school furniture
| A
Jun-18 —] I_ISTA er Greatstar 1.6x NM Manufactures and offers workshop and warehouse furnishings
; QM Develops, manufactures, and sells furniture and mattresses for

May-18 EKORNES 1.8x 11.6x the home furnishings market in Norway and internationally
25th Percentile 0.5x 10.1x
Mean 1.2x 11.5x
Median 1.2x 11.6x
75th Percentile 1.8x 13.0x

Sources: Fuld & Company, S&P Capital 1Q, Pitchbook 5



Comparable Furniture Public Companies Ze

(S in millions, except for per share amounts)

Market LTM Results LTM Results TEV / LTM TEV / 1 Yr Fwd

Capitalization Revenue EBITDA Gross EBITDA Revenue Revenue EBITDA
Furniture Comparables

MillerKnoll $1,853 $3,926 $263 36.9% 6.7% 0.9x 13.0x 0.9x 12.8x
HNI 1,793 2,210 192 37.2% 8.7% 1.1x 12.6x 0.9x 10.2x
La-Z-Boy 1,330 2,227 298 44.6% 13.4% 0.6x 4.6x 0.7x 4.9x
Steelcase 1,301 3,235 197 26.0% 6.1% 0.5x 9.0x 0.5x 8.9x
Ethan Allen Interiors 691 741 132 60.9% 17.8% 0.8x 4.8x 0.9x 4.9x
DFS Furniture 300 1,310 187 61.5% 14.3% 0.8x 5.3x 0.7x 5.0x
LoveSac 267 663 42 47.5% 6.3% 0.6x 9.1x 0.5x 7.5x
Italian Design Brands 254 331 54 17.1% 16.4% 0.9x 5.3x 0.5x 2.7x
Hooker Furniture 194 503 (5) 19.3% (0.9)% 0.4x n/m 0.4x n/m
Bassett Furniture Industries 143 416 18 58.1% 4.2% 0.4x 10.0x 0.4x 10.4x
Dorel Industries 128 1,393 (116) 16.2% (8.3)% 0.4x n/m 0.3x n/m
Decora SA 117 126 18 32.9% 14.4% 1.1x 7.6x 0.8x 5.8x
Virco Manufacturing 99 258 29 28.0% 11.1% 0.6x 5.5x 0.6x 5.0x
Flexsteel Industries 97 393 16 16.5% 4.2% 0.5x 12.5x 0.5x 11.5x
Sanderson Design Group 89 134 20 74.6% 15.3% 0.6x 3.8x 0.6x 3.7x
25th Percentile 22.7% 5.2% 0.5x 5.3x 0.5x 4.9x
Median 36.9% 8.7% 0.6x 7.6x 0.6x 5.8x
Mean 38.5% 8.6% 0.7x 7.9x 0.6x 7.2x
75th Percentile 52.8% 14.3% 0.9x 10.0x 0.8x 10.2x

Quarterly EV / EBITDA Trend
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Sources: Fuld & Company, S&P Capital 1Q, Pitchbook
Note: Market data as of 11/3/2023; NA — not available; NM — not meaningful; LTM as of the most recent reported fiscal quarter
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This material has been prepared by Addicus Capital Advisors in better understanding transactions of the type described herein. The market trends, data, industry analysis
and corresponding discussions set forth in this material are based upon information provided by third party sources. Addicus Capital Advisors has not assumed any
responsibility for independently verifying the accuracy of such information and disclaims any liability with respect to the information herein.

This material, and any advice Addicus Capital Advisors may provide to you, may include certain forward-looking statements that are based on our beliefs and
assumptions about certain companies, markets or industries, and on information currently available to us.

Forward-looking statements include all statements that are not historical facts and can be, but are not always, identified by the use of forward-looking terminology such

IEINT3 < EEINT

as the words “believes,” “expects,” “anticipates,” “intends,” “plans,
uncertainties and assumptions. Actual results or outcomes may differ materially from those expressed in these forward-looking statements. You should not put undue

EEINT3 2« EEINT3

estimates,” “may”, “will” or similar expressions. Forward-looking statements involve risks,

reliance on any forward-looking statements, and no forward-looking statements can be guaranteed.

You should understand that many important factors, in addition to those discussed herein, could cause forward-looking statements about a business, market or industry
to ultimately be incorrect. These factors include, but are not limited to, (i) legal and regulatory risks and uncertainties, including changes in the laws, rules and regulations,
(i) changing competitive environments, (iif) changes in personnel or management within particular companies, (iv) technological change, (v) economic, political and other
market conditions, and (vi) inaccuracies in our analysis of risks, factors and uncertainties or the ability of particular companies, markets or industries to develop strategies
to deal with them.

Past trends and performance are not guarantees of future market activity, deal terms or performance; accordingly, Addicus Capital Advisors makes no representation,
warranty or guaranty regarding any particular offer, deal term or transaction, or the outcome of or any returns related to any of the foregoing.

The analysis and discussion set forth in this material is general and intended for informational purposes only. It is not, and is not intended to be, investment advice. In
any case, Addicus Capital Advisors is not making any representation regarding the suitability of any business, investment or financial decision for your particular
circumstance, and any such decision should be made independently by you in consultation with your tax, financial and other legal advisors. Further, any advice we may
provide is qualified in its entirety by our limited knowledge of the relevant facts and circumstances of your situation, and only represents a reasonable interpretation of
currently available information, including without limitation the language of the relevant provisions of the Internal Revenue Code of 1986, as amended, and regulations
and administrative guidance issued by the Department of the Treasury. Any advice we may ultimately provide is subject to change based on further administrative
interpretations or the availability of additional information.

This material is provided as of the date hereof, and Addicus Capital Advisors assumes no obligation to update it or correct any information herein. This material is the
property of Addicus Capital Advisors and is provided to you on a confidential basis. Absent Addicus Capital Advisors’ prior written consent, this material, whether in
whole or in part, may not be copied, photocopied, or duplicated in any form by any means, or redistributed.
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